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REPORTS ANALYSIS REFERRAL

TO

OFFICE OF GENERAL COUNSEL

DATE December 28,2006

ANALYST TnviiBzown

*3

& I COMMITTEE Ellen Simon for Congress
O 000423897
K> Carter Olson, Tressurer
™ PO Box 20435
<q Sedona,AZ 86341
O
<*' n RELEVANT STATUTE 2USC §434(tX6)(B)
™ 11CFR §5400 9(b) and 400 21(b)

m BACKGROUND

Millionaire Provision Reporting Problems (Failure ID timely file 24-Hour Notice
of Expenditure from Candidate's Personal Funds)

Ellen Simon for Congress ("the Committee") failed to tamely file a 24-Hour
Notice of Expenditure from Candidate's Personal Funds (FEC FORM 10) after
mffffldmg the $350,00000 required reporting threshold for House Candidates
(Attachment 2)

On May 1, 2006, Ellen Simon ("the Candidate") filed a Statement of
Candidacy (FEC FORM 2) with the fl«»«""*"«n The "Declaration of Intent to
Ekpcud Personal Funds" portion of me fbnn disclosed $0 00 lor the Pmnaiy Election
on hue 9(a) (Declaration of Intent to Expend Persond Funds for the Primary Election)
(Image 26039070175)

On May 2, 2006. the Candidate fined an amended Statement of Candidacy
(FEC FORM 2) Hie Amended FEC Form 2 updated previously missmguifbnnanon
(Office Sought, Stale, and District of Candidate), it agam hated SO 00 on hue 9(a)
(Declaration of Intent to Expend Personal Funds for the Primary Election) (Image
26039061611)

On July 14,2006, the Committee filed a 2006 July Quarterly Report covering
the itfxxtmgpenodApnl 1,2006 through J The
report disclosed the ncemt of two (2) contributions from the Candidate totaling
$275,00000 on hue ll(d) (Contributions from the Candidate) of the Detailed



Summaxy Page (Image 26940246995) Schedule A (Itemized Receipts) of the 2006
July Quarteriy Report highlighted that both (xmtnbutions, $50,000 00 received on May
5, 2006 and $225,00000 received on June 29, 2006, were d^gr*"*^ far the 2006
Ptimary Election (Image 26940247068)

On Augurt 27, 2006, the Committee filed a FEC FORM 10 (24-Hour Notice of
Expenditure from Candidate's Personal Funds) disclosing one (1) expenditure on
August 21, 2006 from the Candidate's personal finds for the 2006 Primary Election
totaling $250,00000 on line 10(a) (Expenditures of Personal Funds) The loan
received hy the Committee on August 21, 2006 brought tibe total expenditures from me
Candidate's personal funds far the 2006 Primary Election to $525,00000, thereby

die reporting threshold of $350,00000 for House Candidates (bugs
26039173139)

On August 31, 2006 at 00 54, the Committee filed an Amended 2006 July
Quarterly Report covering the reporting period April 1, 2006 through June 30, 2006
(fanage 26930361184) The amendment indicated in i Memo Text (Image
26930361299) that the amounts originally reported as contributions on hue ll(d)
(Contributions from the Candidate) were actually loans derived from the Candidate's
line of credit and should have been repotted on line 13(a) (Loans Made or Guaranteed
by the Candidate) The Committee corrected this error by moving the entry from hne
ll(d) to hne 13(a) and providing a Schedule C-l (Loans and Lines of Credit from
Lending Institutions) The amount of the contributions/loans remained the same
(Image 26930361 186)

Also, on August 31, 2006 at 01 02, the Committee filed a 2006 12 Day Pre-
Pnmary Report covering the reporting period Jury 1, 2006 through August 23, 2006
(bugs 26940312497) The report disclosed the receipt of one (1) additional loan
from the Candidate totaling $250,000 00 on hne 13(a) (Loans Made or Guaranteed by
the Candidate) of the Detailed Summary Page, matching the information the
Committee submitted on the August 27, 2006 filed FEC FORM 101 (Image
26940312499)

On September 1, 2006, the Committee filed a document classified as an
Amended July Quarterly Report The filing included an updated Schedule C-l (Loans
and Lines of Credit from Trending Institutions) indicating Ellen Sunon as the loan
lender (Images 26039272445-46) and provided the detailed equity agreement between
Wells Fargo Bank and the Candidate (Images 26039272447- 57)

On September 19, 2006, a Request fa Additional Information ("RFAT)
•matifl fttW mattery tha ERg FORM 10 (MJfrrnr Nahea of Expenditure

from Candidate's Personal Funds), dated August 27, 2006, was sent by RAD to the
The RFAI noted that the FEC FORM 10 (24-Hour Notice of Expenditure

i A (Beanod R0capti) ad Fonn 10 (24-Hoar NodoeofBxponditiirefrom
ig/21/2006

credit from to



from Candidate's Personal Funds) recerved on Augiist 27,2006 spoeared to have been
filed outside of the required deadline (Image 26039184042)

On September 26,2006, the RAD analyst received a phone call from Dsrryl
Tattne, a consultant to the campaign Mr Tattne stated that the campaign had
exceeded the reporting threshold on August 21,2006 but that he had not been notified
by campaign staff until August 27, 2006 of the Candidate loan Mr Tattne also
clarified that the Candidate's home, which had been used as collateral for the hue of
credit, was owned entirely by the Candidate (Attachment 3)

On October 8, 2006 the Committee filed an Amended 12 Day Pre-Pnmary
Report covering me reporting period July 1, 2006 through August 23, 2006 (Image
26960437803) The amendment indicated the p
on Schedule C (Images 26960437885-88) The amendment also included a memo text
statement which clarified mat no jomtly held assets were used to guarantee the
Candidate's line of credit (Image 26960437889)

On November 13, 2006 the RAD analyst contacted the Committee and
uutaiedthemofthepenan^ Hie
Analyst also advised the Cfrffmrnltrg that any additional mfbnnation concerning the
matter should be provide within one week to the Oimmission (Attachment 3)

To date, no further commumcstion has been received from the Committee
regarding this matter
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Candidate Expenditures (Penonal Funds) for 2006 Arizona Pnmaxy Election
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